Oil and Natural Gas Production Taxes

Divvying up the pie
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First Slice of the Pie
MCA, 15-36-331

Oil and Natural Gas Production Taxes

M State
M County

.
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MT _FRMS - COGS Quarterly County Distribution
FamDate: Wednesday Apdl 27, 2011
Cruarter Ending- Decermber 31, 2010

COUNTY COLLECTIONS®
BIGHORN 3571531
ELAIMNE Ieid,157.81
CARBON 01306107
CARTER $50,027.05
CHOUTEAL 8656527
CUSTER 421000
DANIELS el
DAWSON H1l62580
FALLON $10.755.533.01
FERGUS 5100440
GARFIELD $10,504.91
GLACIER $790,538.44
GOLDEN VALLEY $20.234.47
HILL F1E,1BD37
LIBEETY 3316,027.03
MCCOME 777717
MIFSSELSHELL. 31045546
PETROLEUM 13545015
PEILLIPS $1.002.937.08
PONDERA $211,633 52
POWDER EIVER FB67,341.93
PRAIRIE §133,543.93
RICHLAND $22 BE9,151.51
ROOSEVELT £2.200 116 53
ROSEEUD $551,673.78
SHERIDAN §3.436.710 58
STILLWATER $18,706.52
SWEET GRASS $5,685.76
TETOM $01, 140 05
TOOLE 3856,003.04
VALLEY 327150
WIBALUX $1.718.070.28
YELLOWSTONE §I1E87 54
BOARD OF OIL AND GAS W13
O GAS & COAL NATURAL RESOURCE ACCOUNT $895,244.91
TOTALS: SELIBATITH
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$558.350.35
$441, 16208
$25.103.63
§30328 08
$1.91728
H.ipols
$387.875.07
$4.011 46168
§1381.14

13 56045
$465,075.73
$17.064.17
$268, 769,28
$1E8.500.03
$8.E7435
$151,005.54
$17.030.01
$541,7EAT0
$104 832 35
358611170
§5302504
$10.855 468,19
$1,050, 925 81
$216,973.31
§1,265 361 40
§10,009 84
$3 48005
4502032
§403, 10532
$140,007 84
$845,008 38
1080777
$0.00

$0.00

S24.052.T78.27




Second Slice of the Pie
MCA, 15-36-332

Oil and Natural Gas Production Taxes
Allocated to Each County

B County Government
M Elementary Retirement

W High School Retirement

' B Countywide
Transportation
W School Districts
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DOR Quarterly Report

Individual County Allocations

COINTY ENTITY
BIG HORN
County Govenmment
Notice that DOR Fleertary Retesens
Fiagh School Refirement

reports amounts
distributed to
schools by levy
district. One
school can belong
to several levy
districts.

Comtymde Transportation
Comemmaty Colles

School Levy Dhstnct 0020
School Levy Distnct 1023
Schoo] Levy Distniet 1013
School Levy Distnct 4023
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AMOUNT

$132486 74
W0
$30,603 40

1883245
000
$6747217
MY
§1LE9L11
),71900

§205.090.02



School
School
School
School

School Levy District 0020 Includes

School Levy District 1023 Includes

School Levy District 1025 Includes

School Levy District 4023 Includes

Spring Creek El LE 0020

Hardin El LE 0023

Lodge Grass El LE 0025

Hardin El LE 0023
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_evy District 0020
_evy District 1023
_evy District 1025
_evy District 4023

and

and

and

and

Hardin HS

Hardin HS

LE 1189

LE 1189

Lodge Grass HSLE 1189

Hardin HS

LE 1189



Third Slice of the Pie
MCA, 15-36-332(4)(d)(i) and (ii)

Amounts distributed to each elementary
and high school district is equal to the
amount received from each levy district
multiplied by the ratio that the total mills of
the district(s) bear to the sum of the total
mills for all elementary and high school
districts.

.
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Amount of School Levy District Distribution to Legal Entity (LE) =

[(LE mills/total mills for all LEs in Levy District) X Levy District Distribution]

Example:
Spring Creek EI LE 0020

School Levy District 0020 distribution amount is $66,837.94
and includes Spring Creek EI LEO020 and Hardin HS LE 1189

Spring Creek El mills = 1.89 Hardin HS mills = 58.42
Amount Distributed to Spring Creek El LE 0020 =

[(1.89/(1.89 + 58.42))x $66,837.94] = $2,094.57
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Section 8 of Senate Bill 329:

Oil and natural gas production taxes for school districts —
allocation and limits

Subsection (1):

“The maximum amount of oil and natural gas production taxes
that a school district may retain is 130% of the school district’s
maximum budget in accordance with 20-9-308.

Subsection (3):

“The department of revenue shall make the full quarterly
distribution of oil and natural gas production taxes as
required under 15-36-332(6) until the amount distributed
reaches the limitation in subsection (1) of this section.”
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Calendar
Year
2011

Production
Months

Jan. — Mar.

Apr. —June

July — Sept.

Oct. — Dec.

DOR Remits to County

On or before August 1

On or before November 1
On or before February 1

On or before May 1

Payments
Made in
FY2012




Final Slice of the Pie
SB 329, Section 8, Subsection (5)(a)and (5)(f)

“For fiscal year 2012, the trustees shall budget in the general fund an
amount of oil and natural gas production taxes equal to the lesser of 25%
of the total oil and natural gas production taxes received by the district in
the prior year in all funds or the general fund levy requirement.”

Increases to 35% in FY13; 45% in FY14; and 55% in succeeding fiscal years
And

“...all remaining oil and natural gas production tax revenue may be
deposited in any budgeted fund.”

No longer distribute to individual funds based on mills
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With the passage of Senate Bill 329, the
distribution is now based on district’s budgets.

When is the first distribution?

When are budgets adopted?

OOPS!

N L -
Offica of Pelriic Instrection:
Divarieen bmsneu, St Sumericterodant



OPl Recommends

1. County Treasurer’s allocate the entire
distribution received for a school district in
August to the district’s general fund.

2. Once the budgets are received, compare
what was allocated to the general fund to
what was budgeted in the general fund and

adjust accordingly.

How DO YOU KNOW WHAT WAS BUDGETED?

http://www.opi.mt.gov/Finance&Grants/schoolfinance/Index.html#gpml_6
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OPIl Recommends

After the first distribution, remaining quarters are distributed using
one of two methods, depending on the communication with districts.

1. District provides you with an allocation method.

Distribute according to district’s direction.

For Example:
*100% budgeted in general fund first;

«100% budgeted in transportation fund next;
*All remaining to Flex fund

2. No allocation method is provided by district.

Distribute 100% budgeted in general
fund first, and then, proportionately to
what was budgeted in each fund.
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Where does the money w/held by the DOR go?




For fiscal year 2012, any amount of oil and natural gas production
taxes exceeding the limitation (130% of district’'s maximum budget),
must be deposited in the guarantee account as provided in 20-9-622.

Beginning in fiscal year 2013, any amount of oil and natural gas
production taxes exceeding the limitation and retained by the
department revenue, must be allocated as follows:

*70% must be deposited in the guarantee account.

*5% must be deposited in the state school oil and natural
gas impact account.

«25% must be distributed to the counties for deposit in the

county school oil and natural gas impact fund. G
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State Special Revenue Fund, MCA, 17-2-102

Senate Bill 329, Section 9:

“The purpose of this account is to provide money to schools that are
not receiving oil and natural gas production taxes under 15-36-331
but are impacted by contiguous counties that are benefitting from
receipt of oil and natural gas production taxes.”

School districts apply to the superintendent of public instruction for funds.

Qualifying events resulting from development or cessation of
development of oil and natural gas:

ean unusual enrollment increase as determined pursuant to 20-9-314;

ea district’s need to hire new teachers or staff as a result of increased
enrollment;

*The opening or reopening of an elementary or high school approved by the
superintendent of public instruction pursuant to 20-6-502 or 20-6-503; or

*Major maintenance for a school or district

]
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OPI must adopt rules necessary to implement the application and
distribution process

In reviewing applications, the following shall be considered:
*The local district’s or school’s need,;
*The severity of energy development impacts;
«Availability of funds in the account; and

*The applicant district’s ability to meet the
needs identified in the application.

W
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County School Oil and Natural Gas Impact Fund

Money received in fund must remain in the fund until:

the amount of oil and natural gas production taxes received

ﬁ by a school district for the fiscal year is 30% or less of the
amount of the average received by the district in the previous
4 fiscal years;

the average price of oil is $50 a barrel or less for the fiscal
year; or

the production of oil in the county drops 50% or more below
the average oil production in the county during the
iImmediately preceding 5-year period.

4 4
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County School Qil and Allowed Uses:
Natural Gas Impact Fund
Dollars

Pay for outstanding capital project
bonds or other expenses incurred prior
to the reduction in the price of oil.

Offset property tax levy increases that
are directly caused by the cessation or
reduction of oil and natural gas activity.

Promote diversification and
development of the economic base
within the jurisdiction.

Attract new industry to the area
impacted by the changes in oil and
natural gas activity.

Provide cash incentives for expanding
the employment base of the area
impacted by the changes in oil and
natural gas activity.
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ENJOY YOUR PIE
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